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Inflation is creating unprecendented financial stress to
insurance markets. Increased costs of rebuilding, supplies,
materials, auto parts along with labor shortages, among other
costs, are affecting insurance markets.

Reinsurance is harder to find and is costlier as catastrophes
grow around the world. As risk grows, insurance markets are
contracting to protect solvency, meet financial obligations and
regulatory mandates.

The property insurance market in the country is changing quickly,
especially in large states like California.

Insurance companies will not write in high-risk areas, unless they
can cover 100% of consumer claims, their expenses, and earn a

fair return. Rate filings are also more complex now and can take
longer than 6 months to review.

The FAIR Plan has increased to 3% of the CA market – becoming
the insurer of first resort, not last resort, for many.

*Information provided from the CA Department of Insurance 
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California insurance companies must take Firewise USA
recognition into account and provide discounts. Present

the certificate to insurers when applying. For the CA Fair
Plan, this will lower rates by 10%. The certificate does not

have to include the homeowner’s name or address. 

If the insurer refuses to provide discounts, please contact
the CA Department of Insurance at 1-800-927-4357 to

file a complaint.

In July 2024, El Dorado & Placer Counties were placed
on the California Board of Forestry and Fire Protection’s
Fire Risk Reduction List. This recognition highlights local

agencies throughout the state that meet the best
practices for local fire planning and may reduce rates.
For the CA Fair Plan, this will provide a 5% reduction. 

Home hardening and defensible space improvements can
also reduce a homeowner’s insurance by 14.5% on the CA

Fair Plan. These improvements can be expressed on the
application form and should also be noted for other

insurance providers, but discounts will vary by insurer.

potential discounts on the fair plan

This project was funded due to the Southern Nevada Public Land Management Act, which authorized the sale of
BLM administered federal lands within a designated boundary in the Las Vegas Valley and required proceeds to be
used on projects to fund federal, state and local projects that benefit communities and public lands.


